JOSHI GADGIL & CO.

CHARTERED ACCOUNTANTS

Report on the Special Purpose Audit of Financial Statements

To,
The Directors of
Rubicon Research Canada Ltd.

We have conducted special purpose audit of financial statements of Rubicon Research
Canada Ltd. (“the Company”), which comprise the Balance sheet as of 31 March 2024,
and the Profit and loss and statement of changes in equity for the year then ended, and
notes to the financial statements, including a summary of the significant accounting
policies and other explanatory information. These special purpose financial statements
have been prepared by the management of the company solely for the purpose of
preparation of consolidated financial statements of its parent company, Rubicon
Research Private Limited.

These financials have been prepared for the limited purpose of submission of Rubicon
Research Private Limited (Ultimate parent company) for the purpose of preparation of
its consolidated financial statements. As a result, these special purpose financial
statements are not suitable for any other purpose. Our report on the same is intended
solely for use of Rubicon Research Private Limited and should not be distributed to or
used by other parties.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid special purpose financial statements give the information in
the manner so required for the purpose of consolidation with the parent company and
give a true and fair view, of the state of affairs of the Company as at 31 March 2024, and
loss and cash flows and changes in equity for the year ended on that date.

Management Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give
a true and fair view of the financial position and financial performance of the
company. This responsibility also includes maintenance of adequate accounting
records and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error. TR
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Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of user taken on the basis of this financial statement.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also;

Identify & assess the risk of material misstatement of the financial statement,
whether due to fraud and error, design and performance of audit procedure
responsive to those risk, and obtain audit evidence that is sufficient and appropriate
to provide basis of our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, andwlheié' '1pphcab1e, related safeguards.
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Materiality is the magnitude of misstatements in the special purpose financial
statements that individually or in the aggregate, makes it probable that economic
decisions of a reasonably knowledgeable user of the special purpose financial
statements may be influenced. We consider quantitative materiality and qualitative
factors in planning the scope of our audit, evaluating the results of our work, and
evaluating the effect of any identified misstatements in special-purpose financial
statements.

For, Joshi Gadgil & Co.,
Chartered Accountants e

FRN: 138022W FLGADG Ry
wo S \r’ N\
(gAY
. 1)
w 9*)}
CA Ketaki Karve \ s V.
Partner \\g“ o _‘\EU:" =
M. No.: 120651 T

Place:- Thane
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UDIN: 24120651BKB]TX9189



Rubicon Research Canada Limited
Balance Sheot as at 31 March 2024

CAD

CAD INR INR
Note As at As at Asat As at
31 March 2024 31 March 2024 31 March 2023 31 March 2023
| ASSETS

NON-CURRENT ASSETS
(a) Property, Plant and Equipment 2 6,33,254 3,89,55,496 7,38,647 4,48,01,895
(b) Goodwill on acquisition 3,57,707 2,20,07,100 3,57,707 2,16,96,360
(e) Otherintangible Assets 3 567 34,884 7,641 4,63,457
{d) Right to use Assets 2 8,91,777 5,48,64,508 1,68,899 1,03,05,054
(e) Othernon current assets 4 63,553 39,093,953 50,274 30,499,319
(f)  Non Current Tax assets (net) 66,332 40,80,924 34,453 20,89,712
SUB-TOTAL 20,13,190 . 12,38,56,863 13,58,621 8,24,05,797
CURRENT ASSETS
(a) Inventaries 5 733,230 4,51,10,289 3,94,840 2,39,48,625
{b) Financial Assets

(i} Trade Receivables 4 16,42,387 22,40,89,483 10,30,988 6,25,33,607

(ili} Cash and Cash Equivalents 7 1,28,540 79,08,128 2,02,570 1,22,86,680

(iv} Other bank balances B 10,000 §,15,227 10,000 6,06,540

(v} Other financial assets 9 28,728 17,67,424 23,845 14,456,295
{c) Other Current Assets 10 31,37,071 19,30,01,078 11,48,693 6,96,72,825
SUB-TOTAL 76,79,956 47,24,91,629 28,10,937 17,04,94,572
TOTAL 96,93,146 59,63,48,492 41,69,558 25,29,00,369

Il EQUITY AND LIABILITIES

EQUITY
(a) Equity Share Capital 11 17,32,760 9,44,39,000 17,32,760 9,44,39,000
(b) Other Equity 12 13,41,704 9,47,10,305 10,397,346 7,72,18,247
SUB-TOTAL 30,74,464 18,91,49,305 28,30,106 17,16,57,247
LIABILITIES
NON-CURRENT LIABILITIES
(a) Financial Liahilities

(i) Borrowings 13 : -

{il} Lease Liabilities 14 601,712 3,70,18,947

(iii) Other Financial Liabilities 15 11,05,752 6,80,28,849
SUB-TOTAL © 17,07,464 10,50,47,796 =
CURRENT LIABILITIES
(a) Financial Liabilities

{l) Borrowings 16 - 60,000 36,39,240

(ii} Trade Payables 17

- Total outstanding dues of Micro Enterprises and

Small Enterprises

- Total outstanding dues of other than Micro 21,37,698 13,15,16,953 1,43,666 87,13,918

Enterprises and Small Enterprises

(ii) Lease liabilities 14 2,83,383 1,74,34,487 2,058,297 1,24,52,084

(Ili} @ther Current Liabilities 18 24,40,938 15,01,73,096 9,30,489 5.64,37,880

(iv) Current tax liabilities (net) 49,199 30,26,B55 - -
SUB-TOTAL 49,11,218 30,21,51,391 13,39,452 8,12,43,122
TOTAL 96,93,146 59,63,48,492 .41,69,558 25,29,00,369

The accompanying notes 1 to 37 are an integral part of the Financial 5tatements,

In terms of our report attached

Far Joshi Gadgil & Co
Chartered Accountants
Firm Registration no.- 138022W

s

Ketaki Karve
Partner
Mem. No.- 120651
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Thane
Date: 27th June, 2024
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For and on behalf of Board of Directors of
Rubicon Research Canada Limited

Reg. Na.- 002727813

DIN: 076B6B19

Thane
Date: 27th June, 2024



Rubicon Research Canada Limited

Statement of Profit and Loss for the year ended 31 March 2024

CAD INR CAD INR
Note  For the Current For the For the Current  For the Current
Year ended Current Year Year ended Year ended
Hiiiditan 31 March 2024 ended 31 March 2023 31 March 2023
31 March
2024
| Revenue from operatians 15 62,368,132 38,10,77,191 28,40,003 17,20,34,744
Il Other Income 20 52,898 32,31,451 33,231 20,12,986
Il Total Revenue (1 +11) 62,91,030 38,43,08,642 28,73,234 17,40,47,730
IV EXPENSES
{a) Employee benefit expense 21 29,57,181 18,06,45,308 12,77,037 7,73,57,219
{b) Finance costs 22 36,814 22,48,906 37,582 22,76,550
{c) Depreciation and amortisation expense 23 3,35,628  2,05,02,961 3,356,396 2,03,77,371
(d) Other expenses . 24 26,99,729 16,45,21,989 8,83,001 5,34,88,223
Total Expenses (IV) 60,290,352 36,83,23,164 25,354,016 15,34,99,363
V  Profit before exceptional items and tax (111 - IV) 2,61,678  1,59,85478 3,39,218 2,05,48,367
VI Tax Expense
(1) Current tax . - 41,575 25,18,428
(2) Tax for earlier years 17,320 10,58,050
{3) Deferred tax < . - -
Total tax expense + 17,320 10,58,050 41,575 25,1B,428
Vil Profit for the periad (V - V1) 2,44358  1,49,27,428 2,97,643 1,80,25,939
VIl Other comprehensive income
" IX_ Total comprehensive income for the period (VIl + Vil 2,04,358  1,49,27,428 2,97,643 1,80,29,939
X Earnings per equity share :
1) Basic B.G1 1041
{2) Diluted 8.61 10.41

The accompanying notes 1 to 37 are an integral part of the Financial Statements.

Signature to note above 1to 37
In terms of our report attached

For Joshi Gadgil & Co
Chartered Accountants
Firm Registration no.- 138022W

For and on behalf of Board of Directors of
Rubicon Research Canada Limited
Reg. No.- 002727813
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Rubicon Research Canada Limited
Statement of Cash flows far the year ended 31 March 2023

Particulars

For the year ended

For the year ended

31 March 2024 31 March 2023
A, Cash flow from operating activities
Prafit before tax 1,59,85,478 2,05,48,367
Adjustmants for;
Depreciation and amortisation expense 2,05,02,961 2,03,77,371
Finance costs 22,48,906 22,76,550
Operating cash flows before working capital changes 3,87,37,345 4,32,02,288

Changes in working capital:
Adjustments for (increase) / decrease in operating assets;
Inventories
Trade receivables
Non current assots
Current assets

Adjustments for increase / [decrease) in operating liabilities;

(2,11,61,664)
{16,15,55,878)

(8,560,634}
(12,36,49,382)

{13,18,112}
(3,85,94,602)

20,50,587
(5,05,52,708)

Non currant liabilities 10,50,47,796 (1,07,51,908)

Trade payables 12,28,03,035 (31,69,285)

Other current liabilities i 10,098,71,509 4,14,40,878

Cash generated from operations 6,03,32,129 {1,76,92,862)
Net Income tax paid 15,68,805 (25,18,428)

Net cash flow generated / [used In) from operating activities 6,23,00,934 {2,02,11,290)

8. Cash flow from Investing activities
Capital expenditure on property, plant and eguipment,

{5,87,91,441) (B,96,163}

Bank balances not considered as cash and cash equivalents (net) (B,687) {1,569)

Net cash flow ganerated / (used In) from invasting actlvities (5,88,00,128} (8,97,732)

[ Cash flow from financing activities *

Praceeds fram / {repayment of) nen current barrawings (net) . [36,29,826)
Proceeds from / {repayment of) short term borrowings (net) (36,39,240) 36,39,240
Finance costs (22,48,906) (22,76,550)

Net Cash flow generated / (used in) from financing activities (58,88,146) (22,67,136)
NMet increase / (decrease) in cash and cash equivalents (23,87,340) (2,33,76,158)
Cash and cash equivalents as at the beginning of the year 1,22,86,680 3,77,52,550
Cash and cash equivalents as at end of the reporting year 79,08,128 1,22,86,680

Notes :

1. The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in the Indian Accounting Standard 7

(Ind AS -7) "Statement of Cash Flow".

2. Cash comprises cash on hand and current accounts with banks. Cash equivalents are short-term balances (with an original
maturity of three months or less from the date of acquisition), current investments that are convertible into known amounts of

cazh and which are subject te insiumncant rigk of changes in value.

3. Pravious year figures have been regrouped wherever necessary,

The accompanying notes 1 to 37 are an integral part of the Financial Statements,
In terms of our report attached

For Joshl Gadgll & Co
Chartered Accountants
Firm Registration no.- 138022W
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Diracto
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Rubicon Research Canada Limited

Notes to the Balance Sheet for the year ended 31 March 2024

1 Statement of Changes in Equity

A. Equity share capital

Particulars No. of Shares CAD INR
As at 31 March 2022 13,34,000 13,34,000 9,44,39,000
Changes in equity share capital during the year - - -
As at 31 March 2023 13,34,000 13,34,000 9,44,39,000
Changes in equity share capital during the year = - -
As at 31 March 2024 13,34,000 13,34,000 9,44,39,000
B. Other Equity

CAD INR INR

INR

Reserves and Surplus

Foreign Currency

Particulars Ratained Retained Tone. Hekaria Total Other Equity
Earnings Earnings 3

As at 31 March 2022 7,998,703 4,54,61,867 1,33,05,800 5,87,67,667
Profit / (Loss) for the period 2,97,643 1,80,29,939 4,20,641 1,84,50,580
Other Comprehensive Income / (Loss) - - : z

Total Comprehensive Income for the year 2,97,643 1,80,29,939 4,20,641 1,84,50,580
As at 31 March 2023 10,97,346 6,34,91,806 1,37,26,441 7,72,18,247
Profit / (Loss) for the period 2,44,358 1,49,27,428 25,64,630 1,74,92,058
Other Comprehensive Income / (Loss) - - " ”

Total Comprehensive Income for thie year 2,44,358 1,49,27,428 25,64,630 1,74,92,058
As at 31 March 2024 13,41,704 1,62,91,071 9,47,10,305

7,84,19,234




Rubicon Research Canada Limited
Nates to the Balance Sheet for the year ended 31 March 2024

2 Property Plant & Equipment

31 March 2024 } CAD

Leasehold Offlce Furnliture and
Dascription of Assets Lab equipmants Computers Right of use TOTAL
Improvements | Equipment fixtures
1. Grass Carrying Amount
JBnIancu asat 1 April 2023 28,396 6,974 8,85,746 54,535 68,966 B8,32,4939 18,77,116
Additions - - = = 10,518 9,29,725 9,40,243
Disposals . = ) = = B,32,499 8,32,499
|Balance as at 31 Mar 2024 28,396 6,974 B,B85,746 54,535 79,484 9,29,725 19,824,860
Il Accumulated depreciation and impairment
Balance as at 1 April 2023 17,014 2,710 2,31,344 10,381 44,521 6,62,600 9,68,570
Depreciation expense for the year 5,679 1,169 88,577 5,454 15,032 2,12,646 3,28,557
Disposals/ Adjustments 8,37,298 8,37,298
Balance as at 31 Mar 2024 22,693 3,879 3,19,921 15,835 59,553 37,948 4,59,829
1ll. Net carrying amount {I-1l) 5703 3,095 5,65,825 38,700 19,931 8,921,777 15,25,031
INR
Leasehald Office Furniture and
Description of Assets Lab equipmants Computers Right of use. TOTAL
Improvements | Equipment fixturas
I. Grass Carrying Amount
Balance asat 1 April 2023 17,22,331 4,23,001 5,37,24,038 33,07,766 41,83,064 5,04,84,394 11,38,54,594
Additions o i = . 6,47,096 5,71,89,169 5,78,46,265
Dizposals . - v " T 5,12,17,586 5,12,17,586
Effect of fareign currency translatian 24, 668 6,058 7,69,448 47,375 . 59,911 7,23,192 16,30,651
Balance as at 31 Mar 2024 17,46,999 4,29,059 5,44,93,485 33,55,140 48,50,070 5,71,99,169 12,21,13,924
Il Accumulated depreciation and impairment
Balance asat 1 April 2023 p 10,31,967 1,64,372 1,40,31,939 6,29,642 27,00,377 4,01,89,340 5,87,47,645
Depreciation expense for the year 3,456,921 71,412 54,11,023 3,33,176 9,18,280 1,29,90,193 2,00,71,005
Disposals/ Adjustments - - - - - 5,11,49,153 5,11,49,153
Effect of foreign currency translation 17,246 2,862 2,39,442 11,287 45,205 3,04,283 6,20,425
Balance as at 31 Mar 2024 13,96,135 2,38,647 1,96,82,404 9,74,212 36,63,861 23,34,663 2,82,89,922
1ll._Net carrying amount {I-1i} 3,50,864 1,90,413 3,48,11,082 23,80,928 12,26,209 5,48,64,506 9,38,24,002
31 March 2023 CAD
Leasehold Office Furniture and
Deseription of Assets Lab equipments| Computers Right of use TOTAL
Improvements | Equipment fixturas
I. Gross Carrying Amount
Balance asat1April 2022 . 28,396 6,236 8,81,485 50,160 66,339 8,32,499 18,65,115
Additions - 738 4,261 4,375 2,627 - 12,001
Disposals - . . - f 4 A
Balance as at 31 Mar 2023 28,296 6,974 8,85,746 54,535 6B,966 8,32,499 18,77,116
Il. Accumulated depreciation and impairment
Balance as at 1 April 2022 11,334 1,625 1,45,464 5149 25,609 4,58,723 6,47,804
Depreciation expense for the year 5,680 1,085 85,880 5,232 18,912 2,03,877 3,20,666
Balance as at 31 Mar 2023 17,014 2,710 2,31,3a4 10,381 ; 44,521 6,62,600 9,68,570
Ill. Met carrying amount (1-11) 11,382 4,264 6,54,402 44,154 24,445 1,658,899 9,08,546
INR
Leasehold Office Furnlture and
Description of Assets Lab equipments Computers Right of use TOTAL
Improvements | Equipment fixtures
I. Gross Carrying Amount :
Balance asat 1April 2022 17,17,876 3,77,260 5,33,27,286 30,34,535 40,13,317 5,03,63,775 11,28,34,049
Additlons - 44,705 2,58,112 2,65,018 1,59,132 * 1,26,967
Disposals = - - - = " -
Effect of foralgn currency translation 4,455 1,036 1,38,639 8,213 10,615 1,30,619 2,93,578
Balance as at 31 Mar 2023 17,22,331 4,23,001 5,37,24,038 33,07,766 41,83,064 5,04,54,394 11,38,54,594
Il. Accumulated depreciation and impairment
Balance asat 1 April 2022 6,85,674 98,308 88,00,150 3,11,500 15,49,270 2,77,51,411 3,91,96,313
Depreciation expense for the year 3,44,069 65,724 52,02,228 3,16,931 11,45,605 1,23,49,961 1,94,24,518
Effect of foreign eurrency translation . 2,224 ELS) 29,561 1,218 5,502 87,968 1,26,814
Balance as at 31 Mar 2023 10,31,967 1,64,372 1,40,31,939 6,29,649 27,00,377 4,01,89,340 5.87,47,645
I, Net carrying amount {I-11) 6,90,364 2,58,629 3,96,92,099 26,78,117 14,82,687 1,03,05,054 5,51,06,949




Rublcon Research Canada Limited

Notes to the Balance Sheet for the year ended 31 March 2024

3

Intangible Assets

31 March 2024 CAD
Description of Assets Software
l. Gross Carrying Amount
Balance as at 1 April 2023 48,693
Additions -
Balance as at 31 Mar 2024 48,693
II. Accumulated depreciation and impairment
Balance as at 1 April 2023 41,052
Amortisation expense for the year 7.074
Balance as at 31 Mar 2024 48,126
Ill. Net carrying amount (I-11) 567
INR
Description of Assets Software
I. Gross Carrying Amount
Balance as at 1 April 2023 29,53,425
Additlons .
Effect of foreign currency translation 42,300
Balante as at 31 Mar 2024 29,895,725
li. Accumnulated depreciation and impairment
Balance as at 1 April 2023 24,89,968
Amortisation expense for the year 4,32,139
Effect of foreign currency translation 38,734
Balance as at 31 Mar 2024 29,60,841
I1l. Net carrying amount {i-11) 34,BB4
31 Mareh 2023 CAD
Description of Assets Software
I, Gross Carrying Amount
Balance as at 1 April 2022 48,693
Additions
Balance as at 31 Mar 2023 48,693
Il. Accumulated depraciation and impairment
Balance as at 1 April 2022 25,322
Amortisation expense for the year 15,730
Balance as at 31 Mar 2023 41,052
Il Net carrylng amount (I-11) 7,641
INR
Description of Assets Software
I. Grass Carrying Amount
Balance as at 1 April 2022 29,45,785
Additlons -
Effect of foreign currency translation 7,640
Balance asat 31 Mar 2023 20,53,425
Il. Accumulated depreclation and impairment
Balance as at 1 April 2022 15,31,908
Amortisation expense for the year 8,52,853
Effect of foreign currency translatien 5,207
Balance asat 31 Mar 2023 24,89,968
I, Net carrying amount (I-11) 4,63,457




Rublcon Research Canada Limited
Natas to the Balance Sheat as at 31 March 2024

11

Other non-current assets
Depasits
Prepaid Depasits

Inventaries
Inventaries

Trada Recaivables
Trade racaivables

Cash and bank balances
Balances with banks-
H5BC Bank
ICICI Bank

Qthar bank balances
Deposits with banks

Othar currant financial assots

Balances with government authorities (HST

refund raceivable)

Othar current assots
Prepaid expanses
Prapald deposits

Share capltal
Issued, subséribed and fully paid-up:

1,732,760 (Previeus year: 1,732,760) aguity

shares of CAD- 1 each, fully paid-up

CAD INR caD INR
31-Mar-24 31-Mar-24 31-Mar-23 31-Mar-23
54,826 33,73,044 50,274 30,48,313
8,727 5,36,909 - .
63,563 39,09,553 50,274 30,49,319
7.33,230 4,51,10,289 3,94,840 2,39,48,625
733,230 4,51,10,289 3,94,840 2,39,48,625
36,42,387 22,40,89,483 10,30,949 6,25,33,607
35,42,387 22,40,89,481 10,30,989 6,25,33,607
1,21,988 75,058,001 1,85,898 1,18,81,997
6,552 4,08,097 6,672 4,04,683
1,28,540 79,08,128 2,02,570 1,22,86,680°
10,000 6,15,227 10,000 6,06,540
10,000 6,15,227 10,000 6,06,540
28,728 17,67,424 23,845 14,46,295
28,728 17,67,424 23,845 14,465,295
31,323,211 19,27,08,230 11,45,998 6,95,00,363
4,760 2,92,848 2,695 1,63,462
31,37,071 19,30,01,078 11,48,693 6,96,72,825
17,32,760 9,44,39,000 17,32,760 9,44,19,000
17,32,760 9,44,39,000 17,32,760 9,44,38,000"




Rublcon Research Canada Limited
Notes to the Balance Sheet as at 31 March 2073

11

12

13

14

15

17

18

Share capital (continued)

(i) Reconciliation of the number of shares outstanding at the beginning and at the end of the period.

Particulars Opening Frash Issue Clasing Balance
Balance
Equity Shares
Year Ended 31 March 2022
No, of Shares 17,32,760 - . 17.32,760
Amount 17,32,760 - 17,32,760
Year Ended 31 March 2023
Mo, of Shares 17,32,760 - 17,323,760
Amount 17,32,760 . 17,32,760
Year Ended 31 March 2024 !
No. af Shares 17,32,760 - 17,32,760
Amount 17,32,760 . 17,32,760
{ii) Datalls of shares held by the holding company
Particulars Equity Shares
Year Ended 31 March 2023
Rubicon Research Private Limited 17,32,760
‘Year Ended 31 March 2024
Rubicon Research Private Limited 17,32,760
CAD INR cab INR
. 31-Mar-24 31-Mar-24 31-Mar-23 31-Mar-13
Reserves and surplus
{i) Surplus [Profit and loss balance]
At the commentement of the year 10,97,346 6,34,91,806 7,989,703 4,54,61,867
Add : Profit/ (Loss) for the year 2,44,358 1,49,27,428 2,97,643 1,80,29,939
13,41,704 7,84,19,234 10,97,346 6,34,91,506
(ii} Foreign Currency translation reserve 1,62,91,071 1,37,26,441
13,41,704 9,47,10,305 10,397,346 7,72,18,247°
Long term borrowings
Canada Emergency Business Account - = 5 e
Laase Liabilities
Nencurrant 6,01,712 3,70,18,947 g
Currant 2,83,383 1,74,34,487 2,05,297 1,24,52,084
8,85,005 5,44,53,434 2,05,297 1,24,52,084
Other Financial Liabllities
Related party-
Payable 1o Halding Campany towards ESOP 11,05,752 6,80,28,B4%
11,05,752 5,80,28,849 = .
Currant Borrawings
Current maturities of long-term borrowings - - &0,000 36,39,240
- = 60,000 36,39,240
Trade payables
Trade payables 21,37,608 13,15,16,953 1,43,666 87,13,918
21,37,698  13,15,16,953 1,43,666 87,13,918
Other Current liabilities
Deferred Revenus 24,40,938 15,01,73,096 9,30,489 5,64,37,880
24,40,938 15,01,73,096 9,30,489 5,64,37,880
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19

20

21

22

23

24

CAD INR * CAD INR
31-Mar-24 31-Mar-24 31-Mar-23 31-Mar-23
Revenue from operations
Sale of Services
Sale of Services 62,38,132 33,'10.77;191 28,40,002 17,20,34,744
62,368,132 38,10,77,191 28,40,003 17,20,34,744
Other Income
Interest income 3,442 2,10,266 3121 1,689,056
Subsidy 48,456 30,21,185 30,110 18,23 930
52,898 32,31,451 33,231 20,12,986
Employee benefits expense
Salaries, wages and bonus 16,79,899 10,26,22,258 11,68,557 7,07,85,983
Confribution to provident and other funds 1,71,530 1,04,78 485 1,08,480 65,71,236
Share based paymenis expense 11,05,752 6,75,48,565 - -
29,57,181 18,06,49,308 12,77,037 7,73,67,219
Finance costs
Interest cost on Finance lease obligation 23,501 14,35,637 27,571 16,70,128
Other Borrowing Costs (Includes bank charges) 13,313. 8,13,269 10,011 8,06,422
36,814 22,48,906 37,5-32 22,76,550
Depreciation & amortisation
Depregiation & amortisation 3,365,628 2,05,02,961 3,36,396 2,03,77,371
3,315,628 2,05,02,961 3,36,396 2,03,77,371
Other expenses
Product development costs  ° 20,331,583 12,41,06,664 3,068,941 1,85,93,120
Laboratory expenses 2,986,850 1,81,21,859 3,07,785 1,86,44,246
Electricity Expenses 45,775 27,96,319 53,463 32,37,945
Rent 15,876 8,75,947 11,208 6,78,931
Repairs and maintenance 1,38,008 84,136,240 49 B33 30,1B,661
Insurance - - 18,833 11,40,819
Rates and laxes 3,146 1,92,184 3,194 1,983,478
Travelling expenses 9,339 5,70,504 23,128 14,00,991
Training expenses 1,418 86,684 1,070 64,816
Legal and professional charges 10,485 6.41.122 41,147 24,892,502
Audit Fees (1,836) (1,12,158) 620 37,508
Telephone and cammunication expenses 15,308 9,35,140 12,207 7,39,448
Office utilities and services - 77,463 47,32,087 37,847 22,92,603
Membership & subscription i 5635 3,44,233 3,162 1,91,540
Foreign exchange gain (net) 40,913 24,99,308 11,533 6,986,618
Miscellaneous expenses 9,754 5,95,856 1,040 62,999
26,99,729 16,49,21,989 8,583,001 5,34,88,223
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Notes to the financial statements for the year ended 31 March 2024

25 Revenue from contracts with customers

a The operatlons of the Company are providing pharmaceutical research and development services,

b Disaggregation of revenue:

INR
For the Year For the Year
Nature of Segment ended ended

31 March 2024 31 March 2023

A, Major Product/Service line:
- Income from research services
Total revenue fram cantracts with customers

B. Primary geographical market:

- India

- USA

- Others

Total revenue from contracts with customers

C. Timing of the revenue recognlition:
- Goods/Services transferred at a point in time

38,10,77,191 17,20,34,744
ecbbidful38_17,20,33,735

38,10,77,191  17,20,34,744

38,10,77,191 17,20,34,744

38,10,77,191  17,20,34,744

- Services transferred over time
Total revenue fram contracts with customers 28,10,77,191 17,20,34,744
26 Auditors’ Remuneration
INR
Faor the Year For the Year
Particulars ended ended
31 March 2024 31 March 2023
Payment to Auditors® :
a As Auditors (1,12,158) 37,508
b For tax audit - -
¢ For other services including certification - -
Tatal {1,12,158) 37,508
* Excluding Goods and Service Tax and Swachh Bharat Cess
27 Information about leases for which the Company is lessee is presented below:
Right to use assets INR
Particulars 2023-24 2022-23
CAD INR CAD INR
Carrying amount of:
Right-of-Use: Buildings 891,777 5,48,64,506 1,69,899 1,03,05,054
Right-of-Use:| Right-of-Use:
Particulars ) iR
Cost :
Balance at April 1, 2022 8,32,499 5,03,63,775
Additions - -
Disposal / Derecognized during the year - -
Translation difference - 1,30,619
Balance at March 31, 2023 8,32,499 | 5,04,94,394
Additions 9,29,725 | 5,67,95,344
Disposal / Derecognized during the year (8,22,429)| (5,04,29,085)
Translation difference - 3,38,516
Balance at March 31, 2024 9,29,725 | 5,71,99,169
Accumulated depreclation
Balance at April 1, 2022 4,58,723 2,77,51,411
Depreciation expense 2,032,877 1,23,49,961
Disposal / Derecognized during the year - -
Translation difference - 27,968
Balance at March 31, 2023 6,62,600  4,01,85,340
Depreciation expense 2,12,646 1,25,90,193
Disposal / Derecognized during the year (8,37,298)| (5,11,49,153)
Translation difference - 3,04,283
Balance at March 31, 2024 37,948 23,34 663
Balance at March 31, 2024 8,91,777 | 5,48,64,506
Balance at Aprll 1, 2023 1,69,899 | 1,03,05,054
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Lease Liabilities

partioalars Ripht-of-Use:| Right-of-Use:
CAD INR

Balance at April 1, 2022 4,23,517 2,56,21,551

Addition B

Accreditation of interest 27,571 16,70,128

Payments (2,45,791)| {1,48,39,595)

Balance at April 1, 2023 2,05,297 1,24,52,084

Addition 929,725 | 5,71,99,169

Accreditation of interast 23,501 14,35,637

Payments (2,73,427)| (1,66,33,456)

Balance at March 31, 2024 B,85,085 | 5,44,53,434

Current 2,83,383 | 1,74,34,487

Non-current 6,01,712 | 3,70,18,5947

Amounts recognised in profit and loss

Particulars ;_32,_.‘3,2924 31.3.2024 31.3.2023 31.3.2023
CAD INR CAD INR

Depreciation expense of right-of-use assets 2,12,646 1,29,90,193 2,053,877 1,23,45,961

Interest expense on lease liabilities 23,501 14,35,637 27,571 16,70,128

Total 2,36,147 1,44,25,830 2,831,448 1,40,20,089

Basic and Diluted Earnings per Share Is calculated as under:

For the Year For the Year
Partlculars ended g ended
31 March 2024 31 March 2023

Profit attributable to Equity Shareholders (2 lakhs) 3 ‘ 1,49,27,428 1,80,29,939
Weighted average number of Equity Shares:

- Basic 17,32,760 17,32,760
Add : Effect of dilutive issue of employees stock - r
optians (E50Ps) - converted during the year and

ESOPs outstanding as at the year end

- Diluted 17,32,760 17,32,760
Earnings per Share (in %)

- Basic B.61 10.41
- Diluted 8.61 B 10.41

Capital Management

The Company's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence
and to sustain future development of the business. Management moniltors the return on capital as well as the level of
dividends te ordinary shareholders.

The board of directors seeks to maintain a balance batween the higher returns that might be possible with higher levels
of borrawings and the advantages and security afforded by a sound capital position.

The Company menitors capital using a ratio of ‘adjusted net debt’ to ‘total equity’, For this purpose, adjusted net debt is
definad as total liabilities, comprising interest-bearing loans and borrowings, less cash and cash equivalents, other bank
balances and eurrent investments.

The Company intends to keep the ratio below 1.5 : 1. The Company’s adjusted net debt to total equity ratio was as
follows

Particulars Asat AL gt
31 March 2024 31 March 2023
Total borrowings . 36,39,240
Less : Cash and cash equivalent 79,08,128 1,22,86,680
Less ; Other Bank Balances 6,15,227 6,06,540
Less : Current Investments # B
Adjusted net debt {85,23,355) (92,53,980)
Total equity 18,91,49,305 28,30,106
Adjusted net debt to total equity ratio (0.05}) {3.27)
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Notes to the financial statements for the year ended 31 March 2624

30 Trade Payable

Particulars

Note due

Less than 1
year

1-2 years

Mare than Total
3 years

2-3 years

i MSME
i Others
il Disputed dues - MSME
iv Disputed dues - Others

31 Trade Recelvable

13,15,16,953

13,15,16,953

13,15,16,953

13,15,16,953

Particulars

Not due

Less than 6
months

6 months-1
year

Maore than 3
years

1-2 years 2-3 years

Taotal

i Undisputed Trade Receivables - considered good

daubtful
il

Undisputed Trade Recelvables - considered

Disputed Trade Receivables - considered good
iv Disputed Trade Receivables - considered doubtful

22,40,89,483

22,40,89,483

22,40,89,483

22,40,89,483

32 Related Party Disclosures, as required by Indian Accounting Standard 24 {Ind AS 24) are given below:

A Relationships
Category I: Holding Company;
Rubicon Research Private Limited

Category I1: Ultimate Holding Company:
General Atlantic Singapore RR PTE Ltd

Transactlons with the related parties
INR

Transactlons

For the Year
ended
31 March 2024

For the Year
ended
31 March 2023

Holding Company

Rubicon Research Private Limited
Service fees Income

ESOP Cost

Reimbursement of expenses

38,10,77,191 17,20,34,744
6,75,48,565 -
94,250 -

Terms and conditions of transactions with related parties:

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm'’s length
transactions. Outstanding balances at the year-end are unsecured and interest free and settlement occurs in cash,
For the year ended 31 March 2024, the Company has not recorded any impalrment of recelvables relating to
amounts owed by related parties (31 March 2023- % nil), This assessment is undertaken each financial year through
examining the linancial position of the related party and the market in which the related party operates,

€ Balances due from/to the related partles

| As at As at
waanges 31 March 2024 31 March 2023
Holding Company

Rubicon Research Private Limited

Equity Share Capital 9,44,39,000 5,44,39,000

Trade Receivables 22,40,89,483 6,25,33,607

ESOF Cost Payable 6,80,28,849

33 No borrowing cost has been capitalised during the year (year ended 31 March 2023 Z nil},
34 Ratios
31 March Reason for
2024 31 Mareh 2023 % varlation aatian

Current ratio 1.56 2.10 -25%  Refer Note 1
Debt-Equity ratio 0.02 -100%  Refer Note 2
Debt service coverage ratio - 0.17 -100% Refer Note 3
Return on equity ratio 0.08 0.11 -25% Refer Note 4
Trade receivable turnover ratio 2.66 3.98 -33%  Refar Note 5
Trade payable turnover ratio 2.35 5.19 -55% Refer Note 6
Net eapital turnover ratlo 2.24 1.53 6%
Net profit ratio 4% 10% -63% Refer Note 7
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Notes to the financial statements for the year ended 31 March 2024
Reason for varlation

Reduction is primarily due to increase In the current liabilities

The reduction is primarily due to repayment of lean

Reduction is primarily due to repayment of loan made during the year.
Reduction is primarily due to lower profits for the year.

Reduction is due to higher credit sales for the current year
Improvement is primarily due to decrease in Trade Payable balances
Reduction is primarily due to lower profits for the year which is turn is result of higher cost of goods sold, and
increased expenditure on research and development.

L O

~

Numerators and Denaminators eonsidered for the aforesaid ratios:

Ratio Numerator Denominater
Current ratie ‘Current Current Liabilities
Assets
Debt-Equity ratio Debt Equl[y
Debt service coverage ratio Earnings avallable for debt ~ Debt Service **
service *
Return on equity ratio Net Profits after taxes Average Sharchalder’s Equity
Inventory turnover ratio Sale af Average Accounts Receivable
Goods
Trade receivable turnover ratio Revenue from operation Average Accaunts Receivable
Trade payabie turnover ratio Purchase of materials Averaga Trade Payables
Nat capital turnover ratio Ravenue from operation Working Capital
Net profit ratio Net Profit Revenue fram operatien
Return on capital employed Earning before interest and  Capital Employed ***
taxes

* Earning for Debt Service = Net Profit after taxes + Non-cash operating expenses like depreciation and ether
amortizations + Interest + other adjustments like loss on sale of Property, Plant and Equipment and Intangible
assets, etc.

** Debt service = Interest + Principal Repayments

*** Capital Employed = Tangible Net Warth + Total Debt + Deferred Tax Liability - Deferred Tax Assets

35 Other Statutory information

I There are no balance outstanding on account of any transaction with companies struck off under section 248 of the
Companies Act, 2013 or section 560 of the Companles Act, 1956.
The Company do not have any capital work in progress whose completion is everdue or has exceeded its cost
compared to its original plan,

The Company has not given any advance or loan or invested funds to any person{s) or entity(ies}, including foreign
entities (intermediaries) with the understanding that the intermediary shall:

a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company {Ultimate Beneficiaries), or

b) Provida any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

iv The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding party)
with the understanding {(whether recorded In writing or otherwise) that the company shall:
a) Directly or indirectly lend or invest in other persans or entities identified in any manner whatsoever by or on
behalf of the Company [Ultimate Beneficiaries), or:
b) Provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

v The company does not have any transaction which is nat recarded in the books of account and has been
surrendered or disclosed as incoma during the year In the tax assessments under the Income Tax Act, 1961,

36 Previous year's figures have been regrouped/reclassified wherever necessary to correspond with the current year's
classification/disclosure and pursuant to adoption of Ind AS.

37 These standalone financial statements were authorized for issues by the Company’s Board of Directors on 27th June
2024,

For Joshi Gadgll & Co b For and on behalf of Board of Directors of
Chartered Accountants Rubicon Research Canada Limited
Firm Registration no.- 138022W Reg. No.- 002727813

Reost=

Ketaki Karve
Partner i
Mem. No.- 120651

uom: 94\ 20 6 57 BrB3TXA4 lB‘l

Thane ’ Thane
Date: 27th June, 2024 Date: 27th June, 2024




Rubicon Research Canada Limited
Notes to the financial statements for year ended 31 March 2024

1A. OVERVIEW: ; ‘
Rubicon Research Canada Limited (‘the Company’) incorporated in 2020, is in to business of serving
consumers with healthcare products which are innovative, easy to use in day to day life.

Company’s team of researchers and formulation experts combine the best science with high quality
ingredients to make world class products, focused on improving overall wellness.

1B. SIGNIFICANT ACCOUNTING POLICIES:

a)

Basis of accounting and preparation of Standalone Financial Statements:
Basis of accounting

i) The Financial Statements have been prepared on the historical cost basis except for certain
financial assets and liabilities (including derivative instruments) which have been measured at
fair value amount. '

These special purpose financial statements for the year ended March 31, 2024 have heen
prepared in accordance with the recognition and measurement principles of Indian Accounting
Standards (Ind AS) as notified under the Companies Act, 2013 (the Act) and other accounting
principles generally accepted in India. These special purpose financial statements have been
prepared for the limited purpose of submission to Rubicon Research Private Limited
(Intermediate holding company) for the purpose of preparation of its consolidated financial
statements.

As a result, these special purpose financial statements may not be suitable for any. purpose
other than as stated in this note.

Functional and Presentation Currency

ii) These standalone financial statements are presented in Indian rupees, which is the functional
currency of the Company.

Basis of measurement

iii) These standalone financial statements are prepared under the historical cost convention
except for the following assets and liabilities which have been measured at fair value or
revalued amount.

a) Certain financial assets and liabilities measured at fair value (refer accounting policy
regarding financial instruments, ‘g’ below)
b) Defined benefit plans

Use of Estimates and Judgements

iv) The preparation of the Standalone Financial Statements in conformity with Ind AS requires the
Management to make estimates and assumptions considered in the reported amounts of
assets and liabilities (including contingent liahilities) and the reported income and expenses
during the year. The Management believes that the estimates used in preparation of the
Standalone Financial Statements are prudent and reasonable. Future results could differ due to

these estimates and the dlff rc—zn '$:bét{¢reen the actual results and the estimates are
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Rubicon Research Canada Limited
Notes to the financial statements for year ended 31 March 2024

recognised in the periods in which the results are known/ materialize. Estimates and
underlying assumptions are reviewed on an ongoing hasis.

Information about critical judgments in applying accounting policies, as well as estimates and
assumptions that have the most significant effect to the carrying amounts of assets and
liabilities within the next financial year, are included in the accounting policies.

- Measurement of defined benefit obligations (Refer note k)

- Measurement and likelihood of occurrence of provisions and contingencies (Refer note n)
- Recognition of deferred tax assets {Refer note h)

- Useful lives of praperty, plant, equipment and Intangibles (Refer note b& c)

- Impairment of Intangibles (Refer note &)

- Impairment of financial assets (Refer note g)

b) Property, Plant and Equipment& Depreciation
. Recognition and Measurement:

Items of property, plant and equipment are measured at cost less accumulated depreciation
and impairment losses, if any. The cost of an item of property, plant and equipment comprises:

- its purchase price, including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates.

- any costs directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management.

- the initial estimate of the costs of dismantling and removing the item and restoring the
site on which it is located, the obligation for which the Company incurs either when the
itemn is acquired or as a consequence of having used the item during a particular period for
purposes other than to produce inventories during that period.

- Income and expenses related to the incidental operations, not necessary to bring the item
to the location and condition necessary for it to be capable of operating in the manner
intended by management, are recognized in Statement of Profit and Loss. If significant
parts of an item of property, plant and equipment have different useful lives, then they
are accounted for as separate items (major components) of property, plant and
equipment.

The Company has elected to continue with the carrying value of all its property, plant and
equipment as recognized in the standalone financial statements as at the date of transition to
Ind AS, measured as per the previous GAAP and use that as the deemed cost as at the
transition date pursuant to the exemption under Ind AS 101.

Any gain or loss on disposal of an item of property, plant and equipment is recognized in
Statement of Profit and Loss.

Capital work-in-progress in respect of assets which are not ready for their intended use are
carried at cost, comprising of direct costs, related incidental expenses and attributable interest.
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c)

1.

1.

Subsequent Expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Group.Only when it meets the recognition
criteria as per Ind AS 16 — Property, Plant and Equipment.

Depreciation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less
its estimated residual value and the estimated residual values are materially insignificant.

Depreciation on property, plant and equipment has been provided on the straight-line method
as per the useful life prescribed in Schedule Il to the Act or as per the estimates of the
Company if it is different than Schedule Il to the Act.

Particulars Estimated Useful Life
Buildings 30 years
Plant and machinery 15 years
Office equipments 5 years
Lab equipments ' . 10 years
Furniture and fixtures 10 years
Computers ‘ 3-6 vears
Vehicles 8 years

Depreciation method, useful live and residual values are reviewed at each financial year end
and adjusted if appropriate.

Leasehold land and leasehold improvements are amortised over the period of the lease.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e from (upto) the date on
which asset is ready for use (disposed of).

Individual assets with cost upto Rs.20,000 are fully depreciated in the year of acquisition.

Intangible assets

/.

Recognition and Measurement:

Intangible assets are carried at cost less accumulated amortization and impairment losses, if
any. The cost of an intangible asset comprises of its purchase price, including any import duties
and other taxes (other than those subsequently recoverable from the taxing authorities), and
any directly attributable expenditure on making the asset ready for its intended use.

Expenditure on research and development eligible for capitalisation are carried as Intangible
assets under development where such assets are not yet ready for their intended use.

The Company has elected to continue with the carrying value of all its intangible assets as
recognized in the standalone financial statements as at the date of transition to Ind AS,
measured as per the previous GAAPtanMse that as the deemed cost as at the transition date
pursuant to the exempt:oq u("lﬁlé’r Ind AS' \
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Rubicon Research Canada Limited
Notes to the financial statements for year ended 31 March 2024

.  Subsequent Expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

. Amortisation

Intangible assets are amortised over their estimated useful life on Straight Line Method as

follows:
Particulars Estimated Useful Life
Trademark 10years

The estimated useful lives of intangible assets and the amortisation period are reviewed at the
end of each financial year and the amortisation method is revised to reflect the changed
pattern, if any.

d} Impairment of assets

e)

The carrying values of assets / cash generating units at each balance sheet date are reviewed for
impairment if any indication of impairment exists.

If the carrying amount of the assets exceed the estimated recoverahle amount, an impairment is
recognised for such excess amount. The impairment loss is recognised as an expense in the
Statement of Profit and Loss, unless the asset is carried at revalued amount, in which case any
impairment loss of the revalued asset is treated as a revaluation decrease to the extent a
revaluation reserve is available for that asset.

The recoverable amount is the greater of the net selling price and their value in use. Value in use is
arrived at by discounting the future cash flows to their present value based on an appropriate
discount factor.

When there is indication that an impairment loss recognised for an asset (other than a revalued
asset) in earlier accounting periods no longer exists or may have decreased, such reversal of
impairment loss is recognised in the Statement of Profit and Loss, to the extent the amount was
previously charged to the Statement of Profit and Loss. In case of revalued assets, such reversal is
not recognised.

Financial Instruments

I.  Financial Assets
Classification
On initial recognition the Company classifies financial assets as subsegquently measured at
amortised cost, fair value through other comprehensive income or fair value through profit or

loss on the basis of its business model for-managing the financial assets and the contractual
cash flow characteristics of the financial asset,
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Initial recognition and measurement

All financial assets (not measured subsequently at fair value through profit or loss) are
recognised initially at fair value plustransaction costs that are attributable to the acquisition of
the financial asset. Purchases or sales of financial assets that require delivery of assets within a
time frame established by regulation or convention in the market place (regular way trades)
are recognised on the trade date, i.e., the date that the Company-commits to purchase or sell
the asset.

Financial assets at am'ortised cost

A ‘financial asset’ is measured at the amortised cost if both the following conditions are met:

i) The asset is held within a business model whaose objective is to hold assets for collecting
contractual cash flows, and

ii) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate (EIR) method. Amortised cost is calculated by taking into
account any discount or premium and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the Statement of Profit and Loss. The losses
arising from impairment are recognised in the Statement of Profit and Loss. This category
generally applies to trade and other receivables.

Financial assets included within the fair value through profit and loss (FVTPL) category are
measured at fair value with all changes recognized in the Statement of Profit and Loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of
similar financial assets) is primarily derecognised (i.e. removed from the Company’s balance
sheet) when:

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either:

i) the Companyvhas transferred substantially all the risks and rewards of the asset, or
i) the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained the
risks and rewards of ownership. When it has neither transferred nor retained substantially all
of the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognise the transferred asset to the extent of the Company’s continuing
invalvement. In that case, the Company also recognlses an.associated liability. The transferred
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.

asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount
of consideration that the Company could be required to repay.

Impairment of financial assets

In accordance with Ind-AS 109, the Company applies Expected Credit Loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit
risk exposure:

i)  Financial assets that are debt instruments, and are measured at amortised cost e.g., loans,
debt securities, deposits, and bank balance. :
ii) Trade receivables.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on
trade receivables which do not contain a significant financing component.

The application of simplified approach does not require the Company to track changes in credit
risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting
date, right from its initial recognition.

Financial Liabilities

Classification

The Company classifies all financial liahilities as subsequently measured at amortised cost,
except for financial liabilities measured at fair value through profit or loss. Such liabilities,
including derivatives that are liabilities, are subsequently measured at fair value with changes

in fair value being recognised in the Statement of Profit and Loss.

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, at amortised cost (loans, borrowings and payables) or as derivatives
designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial instruments.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments

entered into by the Company 1*1@",19'1 Q{ designated as hedging instruments in hedge
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f)

relationships as defined by Ind-AS 109. Separated embedded derivatives are also classified as
held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the Statement of Profit and Loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated at the initial date of recognition, and only if the criteria in Ind-AS 109 are satisfied.
For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in.own credit
risk are recognized in OCI. These gains/loss are not subsequently transferred to Staterment of
Profit and Loss. However, the Company may transfer the cumulative gain or loss within equity.
All other changes in fair value of such liability are recognised in the Statement of Profit and
Loss.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in Statement of Profit
and Loss when the liabilities are derecognised.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance
costs in the Statement of Profit and Loss.

This category generally applies to interest-bearing loans and borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liahility and the recognition of a new liability. The difference in the respective carrying amounts
is recognised in the Statement of Profit and Loss.

Income tax

Income tax expense comprises current and deferred tax. It is recognised in Statement of Profit and
Loss except to the extent that it relates items recognised directly in equity or in OCL.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to the tax payable or receivable in respect of previous years. It is
measured using tax rates enacted or substantively enacted at the reporting date. Current tax also
includes any tax arising from dividends.

Current tax assets and liabilities are offset only if, the Company:

i) has a legally enforceable right to set off the recognised amounts; and
i) Intends either to settle on a net_basis, or to realise the asset and settle the liability

simultaneously. DR
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g)

h)

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible
temporary differences to the extent that it is probable that future taxable profits will be available
against which they can be used. Deferred tax assets are reviewed at each reporting date and are
reduced to the extent that it is no longer probable that the related tax benefit will be realised; such
reductions are reversed when the probability of future taxable profits improves.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the
extent that it has become probable that future taxable profits will be available against which they

can be used.

Deferred tax is measured‘at the tax rates that are expected to be applied to temporary differences
when they reverse, using tax rates enacted or substantively enacted at the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the

manner in which the Company expects, at the reporting date, to recover or settle the carrying

amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:

i) the Company has a legally enforceable right to set off current tax assets against current tax
liabilities; and '

ii) The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the
same taxation authority on the same taxable entity.

Inventories

Inventories of all procured materials and Stock-in-Trade are valued at the lower of cost (on moving

weighted average basis) and the net realisable value.

Revenue Recognition

Income from research services:

Income from research services including sale of technology/know-how (rights, licenses and other

intangibles) is recognized in accordance with the terms of the-contract with customers when the

related performance obligation is completed, or when risks and rewards of ownership are

transferred, as applicable.

Interest income

Interest income is recognised with reference to the Effective Interest Rate method.
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i)

Employee Benefits
Short term employee benéfits

Short-term employee benefits are expensed ‘as the related service is provided. A liability is
recognised for the amount expected to be paid if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably. ‘

Defined contribution plans

Obligations for contributions to defined contribution plans are expensed as the related service is
provided and the Company will have no legal or constructive obligation to pay further amounts.
Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in
future payments is available.

Defined benefit plans

The Company's net obligation in respect of defined benefit plans is calculated separately for each
plan by estimating the amount of future benefit that employees have earned in the current and
prior periods, discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligations is performed periodically by an independent qualified
actuary using the projected unit credit method. When the calculation results in a potential asset
for the Company , the recognised asset is limited to the present value of economic benefits
available in the form of any future refunds from the plan or reductions in future contributions to
the plan. To calculate the present value of economic benefits, consideration is given to any
applicable minimum funding requirements.

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses and
the return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding
interest), are recognised immediately in other comprehensive income (OCI). Net interest expense
(income) on the net defined liability (assets) is computed by applying the discount rate, used to
measure the net defined liability (asset). Net interest expense and other expenses related to
defined benefit plans are recognised in Statement of Profit and Loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service or the gain or loss on curtailment is recognised immediately in
Statement of Profit and Loss. The Company recognises gains and losses on the settlement of a
defined benefit plan when the settlement occurs. -

Other long-term employee benefits

The Company's s net obligation in respect of long-term employee benefits is the amount of future
benefit that employees have earned in return for their service in the current and prior periods. The
obligation is measured on the basis of a periodical independent actuarial valuation using the
projected unit credit method. Remeasurement are recognised in Statement of Profit and Loss in
the period in which they arise. <
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i)

k)

m)

Provisions and Contingent Liabilities

A provision is recognised when the Company has a present obligation as a result of past events and
it is probable that an outflow of resources will be required to settle the obligation in respect of
which a reliable estimate-can be made. If effect of the time value of money is material, provisions
are discounted using an appropriate discount rate that reflects, when appropriate, the risks specific
to the liability. When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

Borrowing costs

Borrowing costs are interest and other costs that the Company incurs in connection with the
borrowing of funds and is measured with reference to the effective interest rate (EIR) applicable to
the respective borrowing. Borrowing costs include interest costs measured at EIR and exchange
differences arising from foreign currency borrowings to the extent they are regarded as an
adjustment to the interest cost.

Borrowing costs, allocated to qualifying assets, pertaining to the period from commencement of
activities relating to construction / development of the qualifying asset up to the date of
capitalisation of such asset are added to the cost of the assets. Capitalisation of borrowing costs is
suspended and charged to the Statement of Profit and Loss during extended periods when active
development activity on the qualifying assets is interrupted.

All other borrowing costs are recognised as an expense in the period which they are incurred.
Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax by the weighted
average number of equity shares outstanding during the year. The weighted average number of
equity shares outstanding during the year is adjusted for the events for bonus issue, bonus
element in a rights issue to existing shareholders, share split and reverse share split (consolidation
of shares). Diluted earnings per share is computed by dividing the profit / (loss) after tax as
adjusted for dividend, interest and other charges to expense or income (net of any attributable
taxes) relating to the dilutive potential equity shares, by the weighted average number of equity
shares considered for deriving basic earnings per share and the weighted average number of
equity shares which could have been issued on conversion of all dilutive potential equity shares.

Goods and Service tax input credit:

Goods and Service tax input credit is accounted for in the books in the period in which the
underlying service received is accounted and when there is reasonable certainty in availing /
utilising the credits.
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n) Segment reporting
The Company operates in one reportable business segment i.e. "Healthcare Products".
o) Operating cycle
Based on the nature of products / activities of the Company and the normal time between

acquisition of assets and their realisation in cash or cash equivalents, the Company has determined

its operating cycle as 12 months for the purpose of classification of its assets and liabilities as
current and non-current.
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